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| FOR YOUR INFORMATION |

All correspondence relating to shares of the company may please be sent to the following
addresses :

Registered Share Transfer Agents Alankit Assignments Limited
(Both for Physical & Demat Category) DP & RTA
Alankit House,
2E/21, Jhandewalan Extension,
New Delhi - 110055
Ph.: (011) 42541234, 42541955, 23541234
Fax : 91-11-23552001

Company's Registered Office B-91, Phase-VIII, Industrial Area,
S.A.S. Nagar, Mohali-160071 (Punjab)
Phone : +91-172-2237101 (4 Lines),
5022901 (4 Lines)
Fax : +91-172-2237125

Annual General Meeting of the company is scheduled to be held on 21* day of September 2018,
(Friday) at 11.00 A.M at B-91, Phase-VIIl, Industrial Area, S.A.S. Nagar, Mohali-160071 (Punjab)
(Notice Enclosed).

Shareholders intending to require information about accounts to be explained in the meeting are
requested to inform the Company at least 7 days in advance of the Annual General Meeting.

The Trading of Puncom's scrip has come under compulsory Demat for all investors w.e.f. August
28, 2000 (ISIN INE609A01010).

The Annual Report also covers reports on “Management Discussion & Analysis” and “Corporate
Governance”.

The shares of your company are listed with The Bombay Stock Exchange Ltd., Mumbai (BSE)
only.

As per Amendments to clause 32 of Equity Listing Agreement and Modification of SEBI Circular
No. SEBI/CFD/DIL/LA/2/2007/26/4 dated 26.4.2011 towards Green Initiatives in the Corporate
Governance, Listed Companies are required to send Balance Sheet etc. by electronic mail to its
members. Thus, Shareholders having Shares in Electronic Form are requested to register their
e-mail address with concerned Depository Participant (DP) and Shareholders having Shares
in Physical Form are requested to register their e-mail address through letter duly signed with
our Share Transfer Agent i.e. Alankit Assignments Ltd., New Delhi.

Annual General Meeting

Date & Time : 21st September, 2018, Friday, at 1100 HRS
Venue : B-91, Phase VIII, Industrial Area, SAS Nagar, Mohali
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PUNJAB COMMUNICATIONS LIMITED
CIN No: L32202PB19815GC004616

{ BALANCE SHEET AS ON 31 MARCH 2018 }

Amount (% In Lacs)

Particulars Note As on As on As on
31" March, 2018  31% March, 2017 1% April, 2016
ASSETS
(1) Non-—Current Assets
a)  Property Plant & Equipment 2 564.94 566.39 566.23
b)  Financial Assets
Investments 3 698.74 698.74 698.74
Loans and advances 4 382.01 305.39 205.88
Other Financial Assets 5 1,117.72 1,541.01 2,238.89
c) Deferred tax assets (net) 6 _ _ _
(2) Current Assets
a) Inventories 7 1,172.23 1,258.14 879.98
b)  Financial Assets
Investments
Trade receivables 8 1,894.62 1,541.33 1,443.17
Cash and cash equivalents 9 416.03 94.68 211.31
Other Bank Balances 10 4,950.30 5,311.66 4,906.46
Loans and advances 11 120.84 97.61 103.35
Other Financial Assets 12 549.87 667.27 758.43
c)  Other Current Assets 13 73.66 128.63 239.92
TOTAL 11,940.96 12,210.85 12,252.36
EQUITY AND LIABILITIES
Equity
a)  Share Capital 14 1,204.80 1,204.80 1,204.80
b)  Other Equity 15 6,153.03 6,535.01 7,192.71
Liabilities
(1) Non—Current Liabilities
(a) Financial Liabilities
Other Financial liabilities 16 49.39 52.89 26.54
b) Provisions 17 287.75 202.77 136.10
(2) Current Liabilities
(a)  Financial Liabilities
Borrowings 18 189.04 50.06 0.00
Trade Payables 19 1,693.47 1,820.17 1,776.96
Other Financial liabilities 20 2,023.71 2,042.90 1,662.03
b)  Other Current Liabilities 21 278.55 247.17 207.07
c) Provisions 22 61.22 55.08 46.15
TOTAL 11,940.96 12,210.85 12,252.36
Significant accounting policies and 1
Notes to accounts 33-40

The notes referred to above form an integral part of Balance Sheet.

In terms of our separate report of even date. For and on behalf of the Board of Directors

FOR GREWAL & SINGH VIKAS PRATAP, IAS NEENA SINGH
CHARTERED ACCOUNTANTS SR. VC & MANAGING DIRECTOR DIRECTOR

FRN: 012322N DIN: 01129385 DIN: 00233352

CA. HARCHARAN SINGH GREWAL J.S. BHATIA MADHUR BAIN SINGH NEHA KAUSHIK
PARTNER CHIEF FINANCIAL OFFICER COMPANY SECRETARY AM- FINANCE

PLACE: S.A.S. Nagar (Mohali)
DATE: May 24, 2018
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PUNJAB COMMUNICATIONS LIMITED
CIN No: L32202PB19815GC004616

—[ STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31° MARCH 2018 ]—

Amount (TIn Lacs)

Particulars Note For the Year Ended For the Year Ended
31"March, 2018 31% March, 2017

I Revenue from operations 23 3,903.39 3,047.92
Il.  Other Income 24 880.39 905.94
. Total Revenue 4,783.78 3,953.86

V. Expenses:

Cost of materials consumed 25 1,234.04 1,052.61
Purchases of Stock—in—Trade 26 608.00 534.03
Changes in inventories of Finished Goods/Work—
in—pricess and Stock—in—trade ! 27 108.89 —200.25
Excise Duty 111.93 252.02
Employee benefits expenses 28 2,595.05 2,387.37
Finance costs 29 9.91 4.79
Depreciation and amortization expenses 2 60.88 52.65
Other expenses 30 539.09 499.31
Total expenses 5,267.79 4,582.53
V.  Profit before tax (IlI-1V) —484.01 —628.67
VI.  Exceptional Items _ _
VIl.  Profit before tax (V-VI) -484.01 -628.67
VIIl.  Tax expenses:
(1) Current tax _ _
(2) Deferred tax _ _
IX.  Profit (Loss) for the year (VII-VIII) —-484.01 -628.67
X.  Other Comprehensive Income/(losses) 31 _ _
Items that will not be reclassified subsequently to P&L
Re—measurement of defined benefit plan & Fair 102.80 -28.95
Valuation of Financial Liabilities
Xl.  Total Comprehensive Income/(losses) for the year -381.21 -657.62
XIl.  Earnings per share from continuing and 32
discontinued operations attributable to the equity
holders of the Company during the year
(1) Basic -4.03 -5.23
(2) Diluted -4.03 -5.23
Significant Accounting Policies and 1
Notes to accounts 33-40
In terms of our separate report of even date. For and on behalf of the Board of Directors
FOR GREWAL & SINGH VIKAS PRATAP, IAS NEENA SINGH
CHARTERED ACCOUNTANTS SR. VC & MANAGING DIRECTOR DIRECTOR
FRN: 012322N DIN: 01129385 DIN: 00233352
CA. HARCHARAN SINGH GREWAL J.S. BHATIA MADHUR BAIN SINGH NEHA KAUSHIK
PARTNER CHIEF FINANCIAL OFFICER COMPANY SECRETARY AM- FINANCE

PLACE: S.A.S. Nagar (Mohali)
DATE: May 24, 2018

{ Annual Report 2017-2018 }
4




S

(

L

81-L10¢ 1oday [enuuy

]

J

DNVNIF-INY 0] [oF} ¥01034Ia ‘A’ 8 OA "dS

€002/20/S0 PUE| P|0Ydd. 03Ul UOISIIAUOD JO 91BQ 4

£2°995 6£'995 v6'TV0'S  ¥9'S9 S9°ZS €6'7S0'S  €£'809'S  61'89 SE'SS 9T'129'S S3UNDI4 YVIA SNOIAIYd

6€'99S v6'v9S 68'780's €6'6T 88°09 V6'IVO'S  €8°LPY'S  ET0C £9'6S £€'809'S dV3IA LNIYYND (Q+D+9+V) TVIOL

- - - - - - - - - (a) vLoL ans
- - - - - - - - - IN3NJOT3AIA ¥3ANN SLIASSY T19IDNVINI Al

- - - - - - - - (2) V101 9Nns
- - - - - - - - - $S3D0¥d—NI-IYOM TVLIdYD Tl

- - YT — - [Z&Z) [ZRZ) - - [Z&Z) (9) vL0L 9NS

- - vz - - vZ'T91 [ZEZ) - - [Z&Z) MOH MON TVDINHD3L
S13SSV JTGIONVINI I

6£'99S v6'9S v9'0Z6'v  €6'61 88°09 0L'6/8'Y  8S'S8Y'S  €T°0C €9'6S 60°9Y’S (v) V101 9ns

€T°0C 8TLT vE'L9 €6'6T 159 0£°08 [RE] €T°0C €8'€ €8°00T SITDIHIA

68°0 880 95°00T - 100 S5°00T v 10T - - ¥ 10T JYNLXI4 8 FUNLINYNA

YT'IT 62°0T WwisT - 08'6 T9TLT 0L'161 - S6'8 SLT8T IN3ININD3 321440

8€'6 oL'8 veese - £9°0 L9°TST S0°'T9C - - S0°'T9T NOILVTIVLSNI 1¥21410313

810 8T°0 100y - - 107y 6T 7 - - 6T'7Y JYNLINYLS AYVHOdINIL

S9°€0€ SSTIE €€'159'E - S6'LE 6EETI'E  68€96'E - S8'9h €0°LT6'E AYANIHDVIN '8 LNV1d

v6'8L 90°€L vEET9 - 18°'S 9t'£09 0%'989 - - 0t'989 9NIQlINg

oT'ZvT oT'TvT 0£°0T - - 0£°0T ot'zsT - - ov'zst «(Ployaa1d) anv
SL3ISSV I19I9NVL |

MOVE NILLIYM
LTOT'E0'TE STOT'E0'TE 8TOT'E'TE SINIWISNIAY  AOI¥YId  LTOZT'VO'TO 8TOT'E0°TE LTOZ'10°'T0
1V SV 1V SV oLdn 441/31vS 3H1 HO4 oldn IVSY  4¥1/31¥S SNOILIAQY LV SV
S13SSV @3xid
32014 13N NOILVID3¥d3a 320149 SSOUD 40 NOILdI42SIa

(saeq uj 2) unowy

IN3NIHIND3 B LNV1d 'AL¥43dO¥d : ¢ 3LON

S13SSY LNIHHND NON (T

8T0C HOYVIN ;sT€ AIAN3 ¥VIA IHL ¥O4 LNNOJJV SSOT ANV 1110dd

ANV 1V SV 133HS 3IDNVIVE 40 14Vvd DNINYO04 ANV O1 SITNAIHIS



Amount (X In Lacs)
PARICULARS 31.03.2018 31.03.2017 01.04.2016

NOTE 3: INVESTMENTS

(NON CURRENT FINANCIAL ASSETS)

(At cost adjusted for diminution in
value)
UNQUOTED AND NON TRADE:-

U.P. CO-OPERATIVE SPINNING MILLS

FEDERATION LTD., 14000 (14000)

14.90% (Taxable) Secured Redeemable

UPCSMFL Bonds fully guaranteed by

the Govt of U.P. of ¥ 5000/— each fully

paid up* 698.74 698.74 698.74

WHOLLY OWNED SUBSIDIARY
COMPANIES**

A) PUNJAB DIGITAL INDUSTRIAL
SYSTEMS LTD.

2,46,640 (2,46,640) Equity Shares
of T10/- each, fully paid up 24.79 24.79 24.79

Less:— Provision for diminution in value 24.79 - 2479 - 2479 -
B) PCL TELECOM LTD.

196300 (196300) Equity shares of
%10/~ each fully paid up

698.74 698.74 698.74

* The Company had invested ¥ 698.74 Lacs (Face Value ¥ 700 Lacs) in the Bonds of UP Co—operative Spinning
Mills Federation Ltd. (UPCSMFL) duly guaranteed by the UP State Government for tenure of 18 months.
Consequent to the Bonds not being redeemed on the due date of redemptionviz20-12-1999, the Company
invoked the Government Guarantee. Pursuant to an ex—parte Order passed by the Hon'ble Punjab and Haryana
High Court, Chandigarh on 31-01-2004, the UP State Government (Guarantor) deposited I 735.63 Lacs and a
govt. Guarantee of equivalent amount in Civil Court, Lucknow. The Company (Decree Holder) got the release of
T 735.63 Lacs against furnishing of Bank Guarantee of the equivalent amount.

On appeal by the UP State Govt., the Hon'ble Supreme Court of India vide its Order dated 19-01-2015 reversed
the ex—parte Order of the Hon'ble Punjab and Haryana High Court and directed the Civil Court to refund the
amount to UP State Govt. In compliance of the Orders of the Hon'ble Supreme Court, the Civil Judge, District
Court, Lucknow passed an Order on 31-03-2018 directing the Company to refund ¥ 735.63 Lacs within 15
daysvizby 16-04-2018. However, the Company has decided to file Review Petition and the Lawyer has advised
that it can be filed by 29-05-2018. The Company has already accounted for the liability of ¥ 735.63 Lacs and
reflected the same under Note—20.

Since the ex—parte Order of the Hon'ble Punjab and Haryana High Court was reversed by the Hon'ble Supreme
Court, the Company filed a fresh suit against UP State Govt. through Special Secretary, Industrial Development on
11-03-2016.

UP Co—operative Spinning Mills Federation Ltd. (UPCSMFL) is under liquidation vide Order passed in March, 2006
by Hon'ble Bombay High Court and Official Liquidator was appointed in August, 2006. The liquidation is still
pending. The Company has also filed a Claim with the Official Liquidator of UPCSMFL on 23-05-2016.

In view of the protracted litigation, the Company has accordingly reflected the value of the investment in Bonds
at Cost as the same is fully guaranteed by the UP State Government.

** Refer Note 34 and Note 35.

| Annual Report 2017-2018 }
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Amount (X In Lacs)

PARICULARS 31.03.2018 31.03.2017 01.04.2016
NOTE 4: LOANS AND ADVANCES
(NON CURRENT FINANCIAL ASSETS)
Festival Advance 33.43 34.48 35.70
Loans and Advance to Employees 51.48 44.78 60.01
Security Deposits * 43.30 38.84 27.86
Due from Subsidiary companies
(PDISL) 40.35 40.35 40.35
Less:— Provision for doubtful advances 40.35 - 40.35 - 40.35 -
Income Tax Recoverable for Previous
years 147.23 88.85 41.81
Income Tax Recoverable for current
year 104.45 96.83 39.05
251.68 185.68 80.86
Less: Provision for Income Tax/MAT - 251.68 - 185.68 = 80.86
Prepaid Expenses# 2.12 1.61 1.45
382.01 305.39 205.88

* Security Deposits as on 01.04.16 have been restated in respect of prior period adjustments in compliance with

IND AS-8. Also refer Note—15

#Prepaid expenses, the period of which extend beyond 12 months from Balance Sheet date have been treated as
Non current in accordance with Company's Accounting policy Note—1 (Point XVII).

NOTE 5: OTHER NON-CURRENT FINANCIAL ASSETS

Fixed Deposits with banks (having
maturity period of more than 12
months from BS date)

Interest accrued on fixed deposits
(having maturity period of more than
12 months from BS date)

Interest Accrued on U.P. Co—
operative Spinning Mills Federation
Ltd., 14000 (14000) 14.90% (Taxable)
Secured Redeemable UPCSMFL Bonds
fully guaranteed by the Govt of U.P.
of ¥ 5000/ each fully paid up*

Less:—
accrued

Provision against Interest

1,002.51

115.21

152.52

152.52 -

1,463.59

77.42

152.52

152.52 -

152.52

2,158.96

79.93

152.52

1,117.72

1,541.01

2,238.89

* Refer Note-3 The company had recognized and received interest income to the extent of I 156.45 lacs
(@ 14.90% on Principal) for a tenure of 18 months. In view of the protracted litigation and uncertainty of the
amount realizable, pending settlement of the case, the company has provisioned the already recognized interest
income of ¥ 152.52 lacs up to 31st March 2001 of which ¥ 115.63 Lacs was provisioned in FY 2014-15 and

remaining ¥ 36.89 Lacs in FY 2015-16.

The Company has not recognized accrued interest, keeping in view uncertainty involved in the matter of
realization of interest due to litigation. The same is in conformity with the IND AS 18 —"Revenue” which allows
recognition of revenue only when it is probable that the economic benefits associated with the transaction will

flow to the entity.

SR.VC & M.D. DIRECTOR

CFO

C.S.

Annual Report 2017-2018 }
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Amount (X In Lacs)
PARICULARS 31.03.2018 31.03.2017 01.04.2016

NOTE 6: DEFERRED TAX ASSET (NET)

Deferred Tax Asset:

Relating to brought forward loss & other 42.89 28.95 28.12
allowances under Income Tax Act

Deferred Tax Liability:

Relating to Fixed assets -42.89 —28.95 -28.12
Deferred Tax Asset/Liability* = = =

*In accordance with IND AS 12 “Income Taxes” the company reviews the carrying amount of a deferred tax asset
at the end of each reporting period and reduces the carrying amount of a deferred tax asset to the extent that it
is no longer probable that sufficient taxable profit will be available to allow the benefit of part or all of that
deferred tax asset to be utilised. Any such reduction shall be reversed to the extent that it becomes probable that
sufficient taxable profit will be available. Also refer Point XIl & XIII of Note—1.

NOTE 7: INVENTORIES

INVENTORIES (As taken, valued, and
certified by the management)

Stores, Spares & Packing Material 40.10 37.47 31.66

Raw material 1,648.78 1,582.46 1,477.14

Less: Provision for Obsolete/slow

moving items 981.63 667.15 976.96 605.50 967.96 509.18

Work in Process:

Work —in —process 144.05 188.24 113.07

Finished Sub—assemblies 661.17 646.54 610.97

Less: Provision for Obsolete/slow

moving items 414.85 246.32  417.26 229.28 413.09 197.88

Goods —in —transit 66.72 104.87 24.17

Stock-in—Trade 7.89 92.78 4.02
1,172.23 1,258.14 879.98

As per provisions of IND AS-2 "Inventories" the stock has been valued at Cost or NRV whichever is less.

NOTE 8: TRADE RECEIVABLES

Unsecured Sundry Debtors
Outstanding for more than six months

Considered good 1,018.77 415.28 693.80

Considered doubtful 175.41 174.49 162.91

Total 1,194.18 589.77 856.70

Less: Provision for doubtful debts 175.41 174.49 162.91
1,018.77 415.28 693.80

Others

Unsecured Considered good 875.85 1,126.05 749.37
1,894.62 1,541.33 1,443.17

The company had sent balance confirmation letters to all parties requesting them to confirm the balance within
15 days, failing which the balance will be presumed to be correct. The company has no other means of
confirming the balances for which no response has been received except presuming them to be correct as per
the terms of the letter.

| Annual Report 2017-2018 }
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Amount (X In Lacs)

PARICULARS 31.03.2018 31.03.2017 01.04.2016
NOTE 9: CASH & CASH EQUIVALENTS
Cash and Cash equivalents
Balance with banks:
In Cash Credit account 177.69 85.69 57.35
In Current Accounts 237.65 8.90 28.53
In Fixed Deposits (having original - - 125.00
maturity period of less than 3 months)
Cash in hand 0.69 0.09 0.43
416.03 94.68 211.31
NOTE 10: OTHER BANK BALANCES
In Fixed Deposits (having original maturity period
of more than three months)* 5,952.53 6,774.97 7,065.14
In earmarked accounts (Unclaimed Buyback
Amount)** 0.28 0.28 0.28
5,952.81 6,775.25 7,065.42
Less: Bank Deposits with more than twelve
months maturity
(transferred to Other Non—Current Assets) -1,002.51 -1,463.59 —-2,158.96
4,950.30 5,311.66 4,906.46

* FDRs worth ¥ 4034.04 Lacs (3526.60 Lacs) are pledged with banks against Bank guarantees and overdrafts
limits. FDRs further include an amount of ¥ 872.41 Lacs (X 872.41 Lacs) received by Company through
encashment of Bank Guarantee submitted by VMC Systems Ltd.

** Despite Company's best efforts, 5 shareholders could not be traced, against which an amount of ¥ 0.28 Lacs is
still lying in unclaimed buy—back account. Also refer Note—20.

NOTE 11: LOANS & ADVANCES

(CURRENT & FINANCIAL ASSETS)
(UNSECURED & CONSIDERED GOOD
UNLESS OTHERWISE STATED)

Loan and Advance to Employees*
Security deposits

Less: Provision for Doubtful Amounts
Claims Recoverable

96.05
4.78

29.32 18.77 43.07
83.34 60.14

91.27 4.76 78.58 - 60.14

0.25 0.26 0.14

120.84 97.61 103.35

*Includes Employee Loans to KMPs given in ordinary course of business and as per service rules of the company.
Disclosure as per Regulation 34(3) of Listing (Obligation and Disclosure Requirements) Regulations 2015

*Loan to employees include loan to| Balance Ason | Balance Ason Maximum Maximum

KMPs given in the ordinary course of| 31/03/2018 31/03/2017 amount due at amount due at

business and as per the service rules of any time during | any time during

the Company. the year ended | the year ended
31/03/2018 31/03/2017

— No repayment schedule or repayment

beyond seven years - 0.33 0.33 0.98

—No interest or at an interest rate

below which is specified in Section 186

(7) of Companies Act 2013 - - - -

SR.VC & M.D. DIRECTOR CFO C.S. AM-FINANCE
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Amount (X In Lacs)
PARICULARS 31.03.2018 31.03.2017 01.04.2016

NOTE 12: OTHER CURRENT FINANCIAL ASSETS

Accruals
Interest accrued but not due on Fixed deposits (having
maturity < 12 months from BS Date) 227.75 345.15 275.29
Others:
Deferred premium - - 0.82
Foreign Currency Receivable (w.r.t Forward Contract) - - 160.20
In Escrow account (Money held on behalf of VMC & its
Associated Companies)* 322.12 322.12 322.12
549.87 667.27 758.43
* Refer Note 19.
NOTE 13: OTHER CURRENT ASSETS
Balance with Government Departments
—Income Tax Recoverable for Previous years 8.37 8.37 109.85
— Balance with Excise Department - 0.48 0.78
Other Advances:—
Considered good 65.29 119.78 129.29
Doubtful Advances 2.34 2.32 2.32
67.63 122.10 131.60
Less: Provision for Doubtful Advances 2.34 65.29 2.32 119.78 2.32 129.29
73.66 128.63 239.92
NOTE 14 : SHARE CAPITAL
AUTHORISED
1,98,00,000 (1,98,00,000) Equity Shares of ¥ 10/—
each 1,980.00 1,980.00 1,980.00
20,000 (20,000) Redeemable Pref. Shares of ¥ 100/-
each 20.00 20.00 20.00
2,000.00 2,000.00 2,000.00
ISSUED AND SUBSCRIBED & FULLY PAID UP
1,20,23,565 (1,20,23,565) Equity Shares of ¥ 10/-
each* 1,202.36 1,202.36 1,202.36
Add: Share forfeited (Amount paid—up) 2.44 2.44 2.44
1,204.80 1,204.80 1,204.80

* Includes 85,51,501 (85,51,501) Equity Shares of I10/—each fully paid up held by Holding Company (PICTCL) and its
nominees.

14.1 The detail of shareholders holding more than 5% shares:

Name of the Shareholder Noof % of Holding  No of % of Noof % of Holding
shares shares Holding shares

Punjab Information & Comm Tech
Corp Ltd 85,51,501 71.12 85,51,501  71.12 85,51,501 71.12
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Amount (X In Lacs)
PARICULARS 31.03.2018 31.03.2017 01.04.2016

14.2 The reconciliation of number of shares outstanding is set out below:

Particulars No of shares No of shares No of shares
Shares outstanding at the beginning of the year 1,20,23,565 1,20,23,565 1,20,23,565
Shares Issued during the year - - -
Shares bought back during the year - - -
Shares outstanding at the end of the year 1,20,23,565 1,20,23,565 1,20,23,565
Terms/ rights and restrictions attached to Equity Shares & Preference Shares are as per provisions of the Companies Act 2013.

NOTE 15: OTHER EQUITY
RESERVES & SURPLUS
(a) Securities premium 6,850.44 6,850.44 6,850.44
Add:—Shares Forfeited (Amount
paid-up) 58.59  6,909.03 58.59 6,909.03 58.59 6,909.03
(b) Other Reserves
(i) Capital Redemption Reserve 400.79 400.79 400.79
(i) General Reserve: 895.93 895.93 895.93
(iii) Deferred Govt. Grants (Subsidy)
Opening Balance 0.77 0.85 0.93
Less: Transfer to Statement of
Profit & Loss* 0.77 - 0.08 0.77 0.08 0.85
Retained Earnings
Opening Balance -1,671.51 -1,013.89 —4.68
Add/(Less): Transfer from
Statement of Profit & Loss —-484.01 -628.67 -1,051.73
Add/(Less): Remeasurement of
Defined employee benefit plans 101.93 —-29.58 42.52
Add/(Less): Fair valuation of
Security deposits 0.87 -2,052.72 0.63 -1,671.51 - —-1,013.89
6,153.03 6,535.01 7,192.71

* Keeping in view the materiality aspect, ¥0.77 lacs has been written back in Statement of P&L in current financial
year. Alternatively the same could have been transferred in 10 years @ 30.08 lacs each yr. The same is in
confirmity with applicable Ind AS. Impact of the same in St of P&L has been disclosed to enable the users of
financial statements to make economic decisions accordingly.

Prior period items mentioned in St of P&L T11.45 lacs (net expense) for FY 15-16 and Rs 6.76 lacs (income) for FY
16-17 pertain to periods before 01.04.2016, therefore the same has been adjusted in Opening balance of
Retained earnings in Balance Sheet as on 01.04.2016 and corresponding impact of ¥ 6.76 Lacs has been given in
Security Deposits in Note—4 of Balance Sheet in compliance of IND AS —8 “Accounting policies, Change in
Accounting estimates & errors”.

1 NON-CURRENT LIABILITIES
NOTE 16: OTHER FINANCIAL LIABILITIES

(c

Security Received 29.10 29.28 26.54
Deferred Income 20.29 23.61 -
49.39 52.89 26.54

Carrying amount of Security deposits have been reinstated as per IND AS-32 (Financial Instruments—Presentation) (Refer Point XVIII
of Note-1).

NOTE 17: NON CURRENT PROVISIONS
Provision for Employee benefits

Gratuity 243.79 15.78 0.00
Leave Encashment 19.92 162.81 110.50
Long term service award 24.04 24.18 25.60

287.75 202.77 136.10

Liabilities towards Gratuity & Leave encashment of employees has been restated in accordance with provisions of
IND AS 19— “Employee Benefits”. Also refer Note—28.

SR.VC & M.D. DIRECTOR CFO C.S. AM-FINANCE
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Amount (X In Lacs)
PARICULARS 31.03.2018 31.03.2017 01.04.2016

2 CURRENT LIABILITIES
NOTE 18: SHORT TERM BORROWINGS (Secured)

Loans Repayable on demand from Banks 189.04 50.06 -
189.04 50.06 =

Loan was taken from SBI Y126 lacs @ 7.90% p.a and T63 lacs @7.50%. These loans are secured against FDRs and
repayable on demand.

NOTE 19: TRADE PAYABLES

i. Dues of Micro, Small & Medium Enterprises - - -
ii. Dues of other Creditors* 1,693.47 1,820.17 1,776.96
1,693.47 1,820.17 1,776.96

*Includes T489.15 Lacs (3491.47 Lacs) due to VMC Systems Ltd (earlier Vuppalamritha Magnetic Components Pvt
Ltd) against which ¥322.12 Lacs (3322.12 Lacs) lies in the Escrow Account (Refer Note 12).

The company had sent balance confirmation letters to all parties requesting them to confirm the balance within
15 days of the receipt of the letter, failing which the balance will be presumed to be correct. The company has
no other means of confirming the balances for which no response has been received except presuming them to
be correct as per the terms of the letter.

The disclosure as required by section 22 of The Micro, Small and medium Enterprises Development Act, 2006 are
given below:

1 The Principal amount and the interest due thereon
unpaid to any supplier
Principal Amount Interest thereon Nil Nil Nil
2 The amount of interest paid by the buyer in terms of  Nil Nil Nil
section 16, along with the amount of the payment
made to the supplier beyond the appointed day
3 The amount of interest due and payable for the year  Nil Nil Nil
of delay in making payment(which have been paid but
beyond the appointed day during the year) but
without adding the interest specified under this Act
4 The amount of interest accrued and remaining unpaid. Nil Nil Nil
5 The amount of further interest remaining due and Nil Nil Nil
payable even in the succeeding years, until such date
when the interest dues above are actually paid to the
small enterprises for the purpose of dis—allowance as
a deductible expenditure under section 23 of this Act.

NOTE 20: OTHER FINANCIAL LIABILITIES

Unclaimed Buy back amount* 0.28 0.28 0.28
Trade / Security Deposits received** 902.26 919.89 372.93
Deferred Income 3.32 3.32 -
Otherstt 1,117.85 1,119.41 1,288.82

2,023.71 2,042.90 1,662.03

*Refer Note-10

**Includes an amount of I872.41 Lacs (3872.41 Lacs) received by Company through encashment of Bank
Guarantee submitted by VMC Systems Ltd. Further it also includes an amount of Rs 8.35 Lacs (316.34 Lacs) other
than securities on rental properties outstanding for more than three years

# Includes amount of ¥ 735.63 Lacs related to UPCFML, Also refer Note—3 and Note-5.

SR.VC & M.D. DIRECTOR CFO C.S. AM-FINANCE
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Amount (X In Lacs)

PARICULARS 31.03.2018 31.03.2017 01.04.2016
NOTE 21: OTHER CURRENT LIABILITIES
Advance from customers 100.85 95.15 46.62
Income received in advance 5.07 3.89 5.79
Statutory remittances 172.63 148.12 154.66
278.55 247.17 207.07
NOTE 22: SHORT TERM PROVISIONS
Provision for Employee benefits
Gratuity 26.61 26.76 2.89
Leave Encashment 29.03 20.90 34.28
Service award 5.58 7.42 8.98
61.22 55.08 46.15

Liabilities towards Gratuity & Leave encashment of employees has been restated in accordance with provisions of
IND AS 19— “Employee Benefits”. Also refer Note—28.

Amount (X In Lacs)

PARICULARS 31.03.2018 31.03.2017
NOTE 23: REVENUE FROM OPERATIONS
A Sale of manufactured products 2,590.32 2,257.96
B Sale of services 233.14 196.66
C Sale of traded items 1,052.48 577.76
d Other Operating revenues (Training Fees & Scrap Sale) 27.45 15.54
Net revenue from operations 3,903.39 3,047.92
Particulars of Sale of products*
i) PLCC (Systems/Spares) 1,465.01 1,557.60
(i) VMUX (Systems/ Spares) 771.71 597.07
(iii) POWER PLANT & OTHERS 353.59 103.30
(iv) Income from traded items 1,052.49 577.75
(v) Services Income 233.14 196.66
(vi) Training Fee & Scrap Sales 27.45 15.54
3,903.39 3,047.92
* Includes various items of different configuration and spares.
NOTE 24: OTHER INCOME
(a) Interest from banks on deposits
Interest on Fixed Deposits 485.85 578.15
(b) Interest on Income Tax refund 2.99 18.27
(c) Other Interest
Interest on Staff loans 5.73 7.21
(d) Other Income
Miscellaneous Income 7.59 5.44
Profit on sale of Fixed Assets 2.09 9.64
Rent Income 372.16 286.97
Capital Subsidy written back* 0.77 0.08
Provision for slow moving FSA written back 241 -
Gain on exchange fluctuations 0.80 0.18
880.39 905.94
*Refer Note—-15.
SR. VC & M.D. DIRECTOR CFO CS. AM-FINANCE
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Amount (X In Lacs)

PARICULARS 31.03.2018 31.03.2017
NOTE 25 : COST OF MATERIALS CONSUMED
Opening Stock 1,582.46 1,477.13
Add Purchases* 1,338.92 2,921.38 1,290.59 2,767.72
Less: CENVAT credit 32.39 124.11
Less: Input Tax credit (VAT) 6.17 8.55
2,882.82 2,635.06
Less: Closing Stock 1,648.78 1,582.46
Net consumption 1,234.04 1,052.61
NOTE 26: PURCHASES OF STOCK-IN-TRADE
Purchases of Stock—in-Trade * 608.00 534.03
608.00 534.03
*Includes various items of different configuration.
NOTE 27: CHANGES IN INVENTORIES
(1) OPENING STOCKS
(a) Work in process:
Work in process 188.24 113.07
Finished sub—assemblies 646.54 610.97
(b)Stock—in-Trade 92.78 927.56 4.02 728.06
(1) CLOSING STOCKS
(a) Work in process:
Work in process 144.05 188.24
Finished sub—assemblies 661.18 646.54
(b) Stock—in-Trade 7.89 813.12 92.78 927.56
(1) Increase/(Decrease) in Excise Duty on Stocks -5.57 -0.75
Decrease(+) / Increase (=) in stock (I-11+l11) 108.89 -200.25
NOTE 28 : EMPLOYEE BENEFITS EXPENSES
Salary, Wages, Other Allowances & Benefits 2,193.57 2,127.95
Contribution towards provident and other funds 398.87 257.02
Bonus 2.61 2.40
2,595.05 2,387.37

As required by IND AS 19 and IND AS 101, the company has remeasured its liabilities arising from Gratuity &
Leave encashment of employees w.e.f 1st April, 2016 and restated the same in Balance Sheet and Statement of
P&L of respective years Disclosure on employee benefits with regard to Gratuity and Leave Encashment, funded

defined benefit plans, as per IND AS 19 is as below:

Defined benefit plans :— Gratuity Leave Encashment
Ason As on As on As on
31/03/2018 | 31/03/2017 | 31/03/2018 | 31/03/2017

1 Assumptions

Discount Rate 7.85% 7.50% 7.85% 7.50%

Salary Escalation 4.00% 6.00% 4.00% 6.00%

Rate of return on Plan assets (estimated) 7.50% 7.95% 7.50% 7.95%

Rate of return on Plan assets (actual) 7.65% 8.25% 7.65% 8.25%
2 Table showing changes in present value of

obligations

Present value of obligations as at beginning of 978.46 920.49 717.21 657.86

year

Interest cost 73.38 73.18 53.79 52.30

Past Service Cost * 284.06 - - -

Current Service Cost 42.53 9.85 47.24 57.59

Benefits Paid 42.82 55.54 22.17 21.55

Actuarial (gain)/Loss on obligations -101.84 30.49 -195.70 —28.98

Present value of obligations as at end of year 1,233.78 978.46 600.38 717.21

| Annual Report 2017-2018
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3 Table showing changes in the fair value of plan

assets

Fair value of plan assets at beginning of year 935.92 917.60 533.51 513.07
Expected return on plan assets 70.19 72.95 40.01 40.79
Contributions 0.03 0.00 0.00 0.00
Benefits paid 42.82 55.54 22.17 21.55
Actuarial Gain / (Loss) on Plan assets 0.08 0.91 0.09 1.19
Fair value of plan assets at the end of year 963.41 935.92 551.45 533.51

4 Table showing fair value of plan assets
Fair value of plan assets at beginning of year 935.92 917.60 533.51 513.07
Actual return on plan assets 70.28 73.86 40.10 41.98
Contributions 0.03 - - -
Benefits Paid 42.82 55.54 22.17 21.55
Fair value of plan assets at the end of year 963.41 935.92 551.45 533.51
Funded status —-270.37 —42.55 —48.94 -183.71
Excess of Actual over estimated return on plan 0.08 0.91 0.09 1.19
assets
5 Actuarial Gain/Loss recognized

Actuarial gain/(Loss) for the year —Obligation -101.84 30.49 -195.70 -28.98
Actuarial (gain)/Loss for the year — plan assets —-0.08 -0.91 —-0.09 -1.19
Total (gain)/Loss for the year -101.93 29.58 -195.79 -30.17
Actuarial (gain)/Loss recognized in the year -101.93 29.58 -195.79 -30.17

6 The amounts to be recognized in the Balance
Sheet and Statement of Profit and Loss

Present value of obligations as at the end of year 1,233.78 978.46 600.38 717.21

Fair value of plan assets as at the end of the year 963.41 935.92 551.45 533.51

Funded status -270.37 -42.55 -48.94 -183.71

Net Asset/(liability) recognized in balance sheet -270.37 —42.55 —48.94 -183.71
7 Expenses recognized in statement of Profit &

loss

Service cost 326.59 9.85 47.24 57.59

Interest Cost 73.38 73.18 53.79 52.30

Expected return on plan assets 70.19 72.95 40.01 40.79

Net Actuarial (gain)/Loss recognized in P&L -195.79 -30.17

Expenses/ (Income) recognized in statement of 329.78 10.08 -134.77 38.93

Profit & loss

Net Actuarial (gain)/Loss rec. in OCI -101.93 29.58 = =

Expenses/(Income) recognized in St. of P&L as per 9.21 -18.71

previous GAAP

Increase / (Decrease) in expense due to 0.87 57.64

transition to IND AS

Net Asset/(liability) recognized in balance sheet -36.42 -128.70

as per previous GAAP

Increase / (Decrease) in Liability due to 6.13 55.01

transition to IND AS

.. . Impact on Present value of | Impact on Present value of
Senstivity analysis

obligations obligations
Increase in Discount rate by 0.50% -51.56 -41.13 -26.54 —34.52
Decrease in Discount rate by 0.50% 54.75 43.77 28.29 36.95
Increase in salary inflation by 1% 95.25 7.30 57.71 74.11
Decrease in salary inflation by 1% -95.35 -10.15 -51.72 —66.02

* Past service cost is due to change in Gratuity ceiling from ¥ 10 lakhs to 20 lakhs as per amended provisions of
Gratuity Act 1972.

SR.VC & M.D. DIRECTOR CFO C.S. AM-FINANCE
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Amount (X In Lacs)

PARICULARS 31.03.2018 31.03.2017
NOTE 29: FINANCE COSTS
Interest on loan against FDR's for working capital 3.85 2.75
Finance Charges 6.06 2.04
9.91 4.79
NOTE 30: OTHER EXPENSES
(A): MANUFACTURING & INSTALLATION EXPENSES
Stores & Spares 26.59 15.88
Power & Fuel 70.48 61.71
Freight 2.56 1.97
Installation charges/ AMC Services Expenses 50.49 42.53
Miscellaneous Production expenses 14.84 10.11
164.96 132.20
(B): ADMINISTRATION AND OTHER EXPENSES
Travelling & conveyance (incl. for directors ¥0.93 Lakh (30.74 Lakh) 46.83 43.97
Printing & Stationery 7.48 6.03
Rent 0.52 1.86
Office electricity & Water 2.18 1.91
Postage, Telephone & Telex 7.25 7.63
Property Tax 27.69 17.13
Insurance (net) 3.88 3.69
Rates & Taxes 9.24 7.73
Directors sitting fee 2.18 2.18
Meeting expenses 1.06 0.87
Staff recruitment/training expenses 1.49 0.30
REPAIR & MAINTENANCE :—
Building 1.24 1.44
Plant & Machinery 4.70 6.79
General maintenance 2.24 4.51
Vehicle running & maintenance 17.33 13.61
Membership fee and subscription 0.37 0.23
Internal audit fees & expenses 1.00 1.00
Auditors payments:—
Audit fee 1.60 1.60
Tax audit fees 0.40 0.40
Out of pocket 0.28 0.18
Certification & other services 0.85 0.85
Legal & professional fees 5.50 5.33
Office Expenses 134.21 122.83
Miscellaneous expenses 8.32 6.30
Secretarial Audit Fee 0.70 0.70
Forward Premium 0.43 0.82
Bank charges 0.77 1.14
289.74 261.03
Provisions
Provision for slow moving stocks 4.66 13.17
Provision for Doubtful Debts 0.96 16.34
5.62 29.51
Total Administration & Other Expenses 295.36 290.54
SR. VC & M.D. DIRECTOR CFO CS. AM-FINANCE
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Amount (X In Lacs)

PARICULARS 31.03.2018 31.03.2017
(C):SELLING AND DISTRIBUTION COSTS
Advertisement and publicity 3.07 2.85
Sales promotion expenses 8.34 8.88
Freight outwards (net)/State taxes 12.84 17.03
Packing & Forwarding expenses 54.45 46.75
Service Expenses 0.07 1.07
78.77 76.57
TOTAL OTHER EXPENSES (A+B+C) 539.09 499.31

NOTE 31: OTHER COMPREHENSIVE INCOME / (LOSSES)

Items that will not be reclassified subsequently to P&L

(a) Re—measurement of defined benefit plan 101.93 —-29.58
(b) Income/(expense) on Fair valuation of Financial liabilities 0.87 0.63
102.80 -28.95

NOTE 32 : EARNINGS PER SHARE
From continuing and discontinued operations attributable to the equity holders of the Company during the year

(a) Profit / (Loss)after Tax (T In Lakhs) -484.01 —628.67
(b) Weighted average no. of ordinary shares 120.24 120.24
(c) Weighted average no. of diluted shares 120.24 120.24
(d) Nominal Value of ordinary share (%) 10.00 10.00
(e) Basic Earning/(—Loss) Per Share (Rs) -4.03 -5.23
(f) Diluted Earning/ (—Loss) Per Share (Rs) -4.03 -5.23

(figures in brackets denote previous year figures)
NOTE : 33 Contingent liabilities not provided for in the accounts :—

(a) Bank guarantees and Letter of credits * - -
(b) Claims against company, not acknowledged as debts,

—by Sales Tax authorities** 46.29 46.29
—by Excise & Custom authorities 30.20 30.20
(c) Courtcases# 2714.26 2524.99
(d) PSPCL Demand *** 27.96 27.96

* As mentioned in GN on Ind AS Schedule Ill to the Companies Act 2013 issued by ICAI, Guarantees given by
company to perform its own obligations does not represent a contingent liability, accordingly its disclosure under
contingent liability has been discontinued as required under previous GAAP to comply with IND AS 37 Provisions,
Contingent Liabilities and Contingent Assets.

** The Company has filed appeals which have been admitted by the competent authority.

# Includes C-Dot Case. Refer Note—37.

*** Company received a Demand Notice from PSPCL Mohali which is being contested through a Lessee as per
Lease Agreement.

NOTE : 34 Punjab Digital Industrial Systems Ltd (PDISL), the fully—owned subsidiary, has been ordered to be
wound up by the Hon'ble Punjab & Haryana High Court vide their order dated 20/02/2009. The
Company has filed its statement of affairs with the Official Liquidator appointed by the said court and
all books of accounts/records and store items have been handed over to him. The loss on account of
permanent diminution in investment in equity shares of ¥24.79 lacs in PDISL has been provided for.
Full provision amounting to Rs 40.35 lacs against amount recoverable of Rs 40.35 lacs (340.35 lacs)
and T 4.55 Lacs against balance appearing in Sundry Debtors at Rs 4.55 lacs (Rs 4.55 lacs) has also
been made.

NOTE : 35 PCL Telecom Ltd, another subsidiary company, is in the process of being winding up. The Board of
Directors of PUNCOM at their 81st meeting held on 29.01.1997 decided to bear all statutory
expenditure incurred in connection with the winding up of PCL Telecom Ltd. Further, the company
has been ordered to be wound up by the Hon'ble Punjab and Haryana High Court vide its order dated
20th October 2005

NOTE : 36 The company has reviewed the inventories at the year end and consequently provided for ¥4.66 Lacs
(%9.01 Lacs) and written back ¥2.41Lacs (provided for T 4.16 lacs) in current financial year for non
moving items of obsolete and slow moving inventories of Raw material and finished sub—assemblies
respectively. An amount of T 0.96 lacs (¥ 16.34 lacs) in respect of doubtful debts and advances has
been provided for during the year. The provision as on 31st March 2018 is considered adequate.
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NOTE : 37 C-DOT had filed claim of ¥197.20 Lacs against the company under the agreement for transfer of
Max— XL technology with Indian Council of Arbitration, New Delhi (ICA). The award was passed by ICA
for an amount of T 226.17 Lacs (Claim of ¥182.15 Lacs plus Interest of 29.54 Lacs till date of award
and Arbitration fee of ¥ 14.47 Lacs) in favour of C-Dot. The said award passed by ICA is being
contested by the company before the Delhi High Court. The application for setting aside the award
has already been admitted by Delhi High Court and accordingly Interest & Arbitration cost liability of
%108.42 Lacs (T 83.02 Lacs) on account of non payment of award amount has been shown as
contingent liability, pending appeal in the Hon'ble High Court, Delhi.

C-DOT has also filed another claim of I 24.88 Lacs against the Company under the agreement for
transfer of AN—RAX technology which is pending before sole arbitrator appointed by Hon'ble Delhi
High Court. This claim is also being contested by the company.

NOTE : 38 The company has been giving performance guarantees against equipments supplied to various
customers and has not incurred any material expenditure on replacement of any part or equipment
except for expenditure on travelling of service engineers which is accounted for as and when
incurred. Keeping in view the past pattern and the concept of materiality, no provision has been
created or disclosure has been made. This is in accordance with the requirements of IND AS 37
"Provisions, Contingent Liabilities and Contingent Assets".

NOTE : 39 Related Party Disclosure

RELATION Name of Party/Person
Holding Company Punjab Information & Communication Technology Corporation Limited
(PICTCL)

Key Management Personnel (CEO) |Sh. Vikas Pratap, IAS

Key Management Personnel (CFO) [Sh. J. S Bhatia

Key Management Personnel (CS) Sh. Madhur Bain Singh

Details of related party transactions during the year FY 2017-18 and balances outstanding as at 31st March,
2018:
Nature of transaction Holding Company CEO CFO CS
Salary - - 30.40 15.69
Balances outstanding as on 31.03.18* - - - -
Previous year figures: Salary - - 27.66 13.61
Balances outstanding as on 31.03.17 - - - -

* Except for loan to KMPs given in the ordinary course of business and as per service rules of the Company as
already being disclosed separately under Note—11.

NOTE : 40 The previous Year figures have been regrouped/re—classified wherever necessary to conform with
the current presentation as per Schedule Il of the Companies Act, 2013 (and amendments
thereon) and applicable IND AS. The amounts shown under Balance Sheet, Statement of Profit &
Loss, Cash Flow Statement, Statement of Changes in Equity and accompanying notes, etc. have
been rounded off to rupees in lakhs (unless otherwise stated).

In terms of our separate report of even date. For and on behalf of the Board of Directors

FOR GREWAL & SINGH VIKAS PRATAP, IAS NEENA SINGH
CHARTERED ACCOUNTANTS SR. VC & MANAGING DIRECTOR DIRECTOR

FRN: 012322N DIN: 01129385 DIN: 00233352

CA. HARCHARAN SINGH GREWAL J.S. BHATIA MADHUR BAIN SINGH NEHA KAUSHIK
PARTNER CHIEF FINANCIAL OFFICER COMPANY SECRETARY AM-FINANCE

PLACE: S.A.S. Nagar (Mohali)
DATE: May 24, 2018
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—[ NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018 ]—

NOTE 1
|

a)

b)

ii)
i)
iv)

v)
vi)

a)

SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation of Financial Statements

The Company has adopted Indian Accounting Standards (the ‘Ind AS’) prescribed under section
133 of the Companies Act, 2013 (the ‘Act’), read with the Companies (Indian Accounting
Standards) Rules, 2015 and the Companies (Indian Accounting Standards) (Amendment) Rules,
2016, with effect from 1st April 2017 with 1st April 2016 as the date of transition as per MCA
notification dated 16" Feb, 2015 . Accordingly the financial statements have been prepared in
accordance with the said Ind AS & Rules and other recognized accounting practices & policies
to the extent applicable. The company has applied IND AS to items which are material and
made specific disclosure required by an Ind AS if the information is material or when required
by law in accordance with said notification. Accounting policies unless referred to otherwise are
consistent with generally accepted accounting principles. The accounting policies adopted in
the preparation of financial statements are consistent with those of previous year.

The Company generally follows mercantile system of accounting and recognizes significant
items of income and expenditure on accrual basis, However certain items of income and
expenditure are recognized as and when they are incurred, ascertained or settled, i.e.
Additional demand for taxes arising on completion of assessments are accounted for as and
when determined as payable.

Refunds on account of excise duty, custom duty, income tax, VAT and insurance claims are
accounted for on settlement.

Customer claims, recoveries, liquidated damages and penal interest for delay in execution of
the contracts are provided for as and when settled.

Ex—Gratia payments to employees are accounted for as and when incurred.

The claims for price escalation on sales are accounted for on settlement.

Expenditure on warranty and guarantee of satisfactory performance of equipments is accounted
for when incurred.

Use of estimates

The preparation of financial statements is in conformity with generally accepted accounting
principles in India (Ind AS) and requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent liabilities at
the date of the financial statements and the results of operations during the reporting period.
Although these estimates are based upon management’s best knowledge of current events and
actions, actual results could differ from these estimates.

Property, Plant and Equipment (PPE)

The items of Property Plant & equipment are measured at Cost less any accumulated
depreciation and any accumulated impairment losses. The cost of an item of property, plant
and equipment comprises:

(a) its purchase price, including import duties and non —refundable purchase taxes, after
deducting trade discounts and rebates.

(b) any costs directly attributable to bringing the asset to the location and condition necessary
for it to be capable of operating in the manner intended by management.

(c) the initial estimate of the costs of dismantling, removing the item and restoring the site on
which it is located, the obligation for which an enterprise incurs either when the item is
acquired or as a consequence of having used the item during a particular period for purposes
other than to produce inventories during that period.

Depreciation

The depreciation on property, plant and equipment is provided on written down value (WDV)
method at the rates determined after taking into account the prescribed useful life for
respective class of PPE asset which is in line with Schedule Il of the Companies Act, 2013. The
property, plant and equipment amounting to ¥ 5000/-or less individually purchased during the
year are depreciated at the rate of 100%. Residual value has been taken as 5% of original cost
of PPE asset or WDV as on 31.3.2014 whichever is lower except those valued at ¥ 5,000/ or
less individually. The estimated useful lives of assets are as mentioned below:
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h)

Asset Class Period (Years)

Buildings — Factory 30
Building (Other than Factory) 60
Temporary Structure 3
Plant and Machinery* 15
Electrical Installations and Equipment 10
Furniture and Fixture 10
Vehicles 8
Office Equipment (Other than Computers) 5
Computers 3

* Includes Computers & Data Processing units which are part of Plant and machinery and
classified under P & M head and their useful life is also taken accordingly.
Depreciation also includes amount written off in respect of leasehold properties and assets (if
any) over the respective lease period.
Calculation of depreciation on the additions during the year is done on pro—rata basis from the
date of its receipt plus 10 days for installations.
Impairment:
As per IND AS 36, the carrying amount of Property, plant and equipment and Intangible assets
(if any) are reviewed at each Balance Sheet date to assess impairment, if any based on internal/
external factors. An asset is treated as impaired when the carrying cost of asset exceeds its
recoverable value being higher of value in use and net selling price. An impairment loss is
recognized as an expense in the Statement of Profit & Loss in the year in which an asset is
identified as impaired. The impairment loss recognized in prior accounting period is reversed, if
there has been an improvement in recoverable amount.
Intangible Assets
Intangible assets (if any) purchased are measured at cost on the date of acquisition, as
applicable, less accumulated amortisation and accumulated impairment, if any as per IND AS—38.
Borrowing Costs:
As per IND AS 23 Borrowing Costs directly attributable to the acquisition, construction or
production of qualifying assets are capitalized. Other borrowing costs are charged to the
Statement of Profit and Loss in the period in which they are incurred.
Cash and Cash Equivalents
Cash and Cash Equivalents comprises cash at bank, cash in hand and other short term highly
liquid Investments/Fixed Deposits with an original maturity of three months or less that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value in accordance with IND AS 7
Valuation of Inventories:
Inventories are valued at the lower of cost or estimated net realizable value. Inventories are
valued according to FIFO method of valuation.
Cost of Work in process includes cost of material plus direct labour.
Cost of Finished sub assemblies includes cost of material plus overheads apportioned on the
basis of actual stage of completion as at year end.
Finished goods are valued at lower of cost or net realizable value.
Goods received after the cutoff date (for physical verification as at the yearend) and goods for
which the documents are retired are treated as goods in transit.
Any Shortage/excess in Raw Material detected at the time of physical verification is included
in consumption of goods.
CENVAT/GST ITC on inputs is reduced from purchases. Inventories are valued at net of CENVAT
credit / GST ITC.
Provision for obsolete inventories is reviewed periodically and provided for as per the
assessment of management.
Revenue Recognition
Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and can be reliably measured. Revenue is measured at the fair value of the
consideration received or receivable, which is generally the nominal value of the transaction
unless the terms of the contract provide otherwise. Revenue is recognized net of rebates and
discounts and excludes amounts collected on behalf of government such as sales taxes, value
added tax, service tax and goods and services taxes.
Sale of Goods
Revenue from sale of goods is recognized when the company has transferred to the buyer the
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significant risks and rewards of ownership of the goods and the company retains neither
ownership nor effective control over the goods sold;

Services

Revenue from services are recognized as and when they are rendered based on
agreements/arrangements with the respective parties and recognized net of service tax.
Revenues from turnkey contracts, which are generally time bound fixed price contracts, are
recognized over the life of the contract using the proportionate completion method, with
contract costs determining the degree of completion. For AMC contracts, revenue is recognized
on completion of specific periods or as specified as per terms of the contract with the customer
Government Grants

Government Grants are recognized when there is a reasonable assurance that the same will be
received and all attaching conditions will be complied with. Grants related to specific expenses
are recognised in profit or loss in the same period as the relevant expenses. Grants relating to
depreciable assets are treated as deferred income which is recognized in the statement of profit
and loss on a systematic and rational basis over the useful life of the asset in accordance with
IND AS 20.

Transactions in Foreign currency

Foreign currency transactions are recorded at the exchange rate prevailing at the time of
transaction. At the balance sheet date, all monetary assets and liabilities denominated in foreign
currency are converted at exchange rate prevailing at the year end. Resultant loss/gain is
charged to Statement of Profit and Loss. When the transaction is settled within the same
accounting period as that in which it occurred, all the exchange difference is recognized in that
period.

In case of forward foreign exchange contracts where an underlying asset or liability exists, the
difference between the forward rate and the exchange rate at the inception of the contract is
recognized as income or expense over the life of the contract. Exchange rate difference on such a
contract are recognized in the statement of profit and loss account as on Balance sheet. Any
profit or loss arising on cancellation or renewal of forward contract is recognized as income or
expense in the year in which such cancellation or renewal is made.

Employee Benefits

Short term employee benefits are recognized as an expense on accrual basis.

Post Employment Benefits

Defined Contribution Plans: The Company’s state governed Provident Fund scheme, Employee
State Insurance scheme etc are defined contribution plans. The contribution paid/payable under
the schemes is recognized during the period in which the employee renders the related service.
Defined Benefit Plans: The Employees’ Gratuity liability is covered under the qualifying Insurance
policy of Life Insurance Corporation of India. The Company’s liability is determined on the basis
of an actuarial valuation using the projected unit credit method as at Balance Sheet date.
Expenses are recognized in the Statement of Profit and Loss or other comprehensive income in
the manner laid down in IND AS 19. In case of funded plans, the fair value of the plan assets is
reduced from the gross obligation under the defined benefit plans, to recognize the obligation on
net basis in Balance Sheet.

Other Long term Employee benefits:

Accumulated compensated absences/Leave encashment-The Employees’ Leave encashment
liability is also covered under the qualifying Insurance policy of Life Insurance Corporation of
India. The obligation for long term compensated absences/Leave encashment is recognized in
the same manner as in the case of defined benefit plans as mentioned in XI (b) (i) above.

Long Term service awards which are expected to be availed beyond 12 months from the end of
the balance Sheet date, are treated as other long term employee benefits. The present value of
the said liability determined on each Balance Sheet date for recognizing the same in the books of
accounts. Liability towards Service awards due within 12 months from the date of Balance Sheet
is classified under head Short term Provisions.

Income Tax

Tax expense comprises of current and deferred tax and includes any adjustments related to past
periods in current and / or deferred tax adjustments that may become necessary due to certain
developments or reviews during the relevant period. Current income tax is measured at the
amount expected to be paid to the tax authorities in accordance with the Income-tax Act, 1961.
Deferred income taxes reflect the impact of current year’s timing differences between taxable
income and accounting income for the year and reversal of timing differences of earlier years.
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Deferred tax is measured based on the tax rates and the tax laws enacted or substantively
enacted at the Balance Sheet date. In accordance with IND AS 12 “Income Taxes” the company
reviews the carrying amount of a deferred tax asset at the end of each reporting period and
reduces the carrying amount of a deferred tax asset to the extent that it is no longer probable
that sufficient taxable profit will be available to allow the benefit of part or all of that deferred
tax asset to be utilised. Any such reduction shall be reversed to the extent that it becomes
probable that sufficient taxable profit will be available.

As the company has a history of recent losses, the company does not recognise deferred tax
asset arising from MAT credit as there is no convincing evidence that sufficient taxable profit
under the normal provisions of the Income Tax Act, 1961 within the period specified under
section 115JAA of the said Act, will be available against which the unused tax losses or unused
tax credits can be utilised by the company.

Earnings per share

Basic earnings per share is computed by dividing the profit / (loss) for the year after tax
attributable to equity shareholders by the weighted average number of equity shares
outstanding during the year.

Diluted earnings per share is computed by dividing the profit / (loss) for the year after tax
attributable to equity shareholders by the weighted average number of equity shares
outstanding during the year adjusted for the effects of all dilutive potential equity shares.
Provision, Contingent Liabilities and Contingent Assets

A provision is recognised when the Company has a present obligation as a result of past event
and it is probable that an outflow of resources will be required to settle the obligation, in respect
of which a reliable estimate can be made.

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non—occurrence of one or more uncertain future events beyond
the control of the company or a present obligation that arises from past event but is not
recognized because it is not probable that an outflow of resources will be required to settle the
obligation or cannot be measured reliably. The Company does not recognize a contingent liability
but discloses its existence in the financial statements.

Contingent Assets are neither recognized, nor disclosed.

Prior Period Items

Prior Period Items are income or expenses which arise in the current period as a result of errors
or omissions in the preparation of the financial statements of one or more prior periods & do not
include change in accounting estimates.

Classification of Current / Non Current Assets

All assets and liabilities are presented as Current or Non—current as per the Company’s normal
operating cycle and other criteria set out in Schedule Ill to The Companies Act, 2013 and
amendments thereon. Based on the nature of products and the time between the acquisition of
assets for processing and their realization, the Company has assumed its operating cycle as 12
months for the purpose of Current / Noncurrent classification of assets and liabilities.

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity. The company recognises a financial asset
or a financial liability in its balance sheet when, and only when, it becomes a party to the
contractual provisions of the instrument.

Classification: The company has classified Financial assets and Financial liabilities in accordance
with definition contained in IND AS 32 Financial Instruments: Presentation.

Measurement: Financial assets and financial liabilities which are material are measured at Fair
value/Amortised cost (using the effective interest rate method) based on their nature and
contractual arrangements entered into, in accordance with Ind AS 39 Financial Instruments:
Recognition and Measurement unless specified otherwise.

Recent Indian Accounting Standards (Ind AS)

Ministry of Corporate Affairs ("MCA") through Companies (Indian Accounting Standards)
Amendment Rules, 2018 has notified new Ind AS 115 (Revenue from Contracts with Customers),
Ind AS 21 (The effect of changes in Foreign Exchange rates) and amendments to Ind ASs which
the Company has not applied as they are effective for annual periods beginning on or after April
1, 2018. The company is evaluating the impact of this amendment on its financial Statements
and will apply the same accordingly.

DIRECTOR CFO Cs. AM-FINANCE
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PUNJAB COMMUNICATIONS LIMITED

STATEMENT PURSUANT TO SECTION 129 (3) OF THE COMPANIES ACT, 2013
read with rule 5 of Companies (Accounts) Rules, 2014

a) Name of the Subsidiary Punjab Digital Industrial PCL Telecom Ltd.
System Ltd.

b) Reporting period Under Winding up Under Winding up

process process

c) Reporting Currency and Exchange rate as on last date of NA NA

relevant Financial year in case of foreign subsidiaries.

d) Share Capital Refer Note 1 Refer Note 2

e) Reserves & Surplus Refer Note 1 Refer Note 2

f) Total Assets Refer Note 1 Refer Note 2

g) Total Liabilities Refer Note 1 Refer Note 2

h) Investments Refer Note 1 Refer Note 2

1) Turnover NIL NIL

j) Profit before taxation NIL NIL

k) Provision for taxation NIL NIL

1) Profit after taxation NIL NIL

m) Proposed Dividend NIL NIL

n) % of Shareholding 100 100

Notes:

1 M/s Punjab Digital Industrial Systems Ltd (PDISL), the fully owned subsidiary, has been ordered to be
wound up by the order of Hon'ble Punjab & Haryana High Court vide order dated 20/02/2009. The
company has filed its statement of affairs with the Official Liquidator appointed by the said court and all
books of accounts/records and store items have been handed over to him. A provision of ¥ 40.35 lacs
towards expenses incurred by the company on their behalf, ¥ 4.55 Lacs in Sundry Debtor's and 324.79 lacs
being investment in PDISL has been kept in the accounts of holding company.

2 Complete investment in PCL Telecom Ltd (Subsidiary) and accumulated losses amounting to ¥ 40.65 lacs
have been completely written off in the accounts of holding company. Further, the company has been
ordered to be wound up by the Hon'ble Punjab and Haryana High Court vide its order dated 20th October
2005. Accordingly as per the direction of the Hon'ble Court all records has been handed over to the
official liquidator attached to the court.

For and on behalf of the Board of Directors

FOR GREWAL & SINGH VIKAS PRATAP, IAS NEENA SINGH

CHARTERED ACCOUNTANTS SR. VC & MANAGING DIRECTOR DIRECTOR

FRN: 012322N DIN: 01129385 DIN: 00233352

CA. HARCHARAN SINGH GREWAL J.S. BHATIA MADHUR BAIN SINGH NEHA KAUSHIK

PARTNER CHIEF FINANCIAL OFFICER COMPANY SECRETARY ~ AM-FINANCE

PLACE: S.A.S. Nagar (Mohali)
DATE: May 24, 2018
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PUNJAB COMMUNICATIONS LIMITED
CIN No: L32202PB19815GC004616

4[ CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH, 2018 ]7

(Amount ¥ In Lacs)
For the Year Ended For the Year Ended
31"March, 2018 31%March 2017

(A) CASH FLOW FROM OPERATING ACTIVITIES

PROFIT BEFORE TAX -381.21 —-657.62
Adjustment for :—

Depreciation & Amortization 60.88 52.65
Long term Provision for Employee Benefits 84.97 66.67
Short term Provision for Employee Benefits 6.13 8.93
Amounts written back -0.77 -0.08
Interest & other financial expenses 9.91 4.79
Profit on sale of fixed assets -2.09 -9.64
Interest/Rental Income -858.01 -865.11
OPERATING PROFIT/(LOSS) BEFORE WORKING CAPITAL -1,080.19 -1,399.41
CHANGES

Trade and Other Receivables -353.29 -98.16
Inventories 85.91 -378.16
Trade and Other Payables -126.72 43.21
Other current financial liabilities -19.18 380.87
Other current liabilities 31.38 40.10
Short Term Loans and Advances -23.22 5.81
Other Financial assets 117.40 91.16
Other Current assets 8.92 9.81
CASH FROM/(USED IN) OPERATIONS -1,358.99 -1,304.77
Income Tax Refund (Paid) 46.05 101.48
NET CASH FROM/(USED IN) OPERATING ACTIVITIES -1,312.94 -1,203.29

(B) CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets -59.63 -55.35
Sale of Fixed Assets 2.30 12.11
Movement in Non— Current Financial Assets 423.29 697.88
Movement in Long term Liabilities -3.50 26.36
Long Term Loans and Advances -76.62 —99.51
Interest/Rental Income 858.01 865.11
Other Bank Balances 361.36 -405.20
NET CASH FROM/(USED IN) INVESTING ACTIVITIES 1,505.21 1,041.40
(C) CASH FLOW FROM FINANCING ACTIVITIES

Interest paid -9.91 -4.79
Movement in Working Capital Borrowings 138.99 50.05
NET CASH FROM/ (USED) IN FINANCING ACTIVITIES 129.08 45.26
Net Change in Cash & Cash Equivalents (A+B+C) 321.35 -116.63
Cash & Cash Equivalents at the beginning of the year 94.68 211.31
Cash & Cash Equivalents at the end of the year 416.03 94.68

PLACE: S.A.S. Nagar (Mohali)
DATE: May 24, 2018

SR.VC & M.D. DIRECTOR CFO C.S. AM-FINANCE

[ AUDITOR'S CERTIFICATE ON CASH FLOW STATEMENT }

To,
The Board of Directors,
Punjab Communications Limited,

We have examined the attached Cash Flow Statement of Punjab Communications Limited for the period ended 31st March, 2018.
The Statement has been prepared by the Company in accordance with the requirements of Regulation 34(2c) of SEBI (Listing
Obligation and Disclosure Requirements) Regulations, 2015 and is based on and in agreement with the corresponding Statement of
Profit and Loss account and Balance Sheet of the Company covered by our report to the members of the Company.

FOR GREWAL & SINGH

CHARTERED ACCOUNTANTS

FRN: 012322N

PLACE : S.A.S. Nagar (MOHALI) CA. HARCHARAN SINGH GREWAL
DATE : May 24, 2018 PARTNER
M No: 083692
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PUNJAB COMMUNICATIONS LIMITED
CIN No: L32202PB19815GC004616

A.

{ STATEMENT OF CHANGES IN EQUITY }

For the period ended 31%March, 2018

EQUITY SHARE CAPITAL

Amount (% In Lacs)

Balance at the beginning of the reporting period

Changes in equity share
capital during the year

Balance at the end of the
reporting period

1204.80 0.00 1204.80
B. OTHER EQUITY
| Reserves & Surplus
Security Capital Deferre .
s. No., PARTICULARS Premium| Redemptio | 26" | g govt, |  Retained | 4o
Reserve Earnings
Account | n Reserve Grants
(1) |[Balance at the beginning of the reporting period (i.e. 6909.03 400.79| 895.93 0.77 -1671.51{ 6535.01
01/04/2017)
(ii) |Change in accounting policy or prior period errors — — | - - - -
(iii) |Restated balance at the beginning of the reporting period - - - - - - -
(iv) |Total Comprehensive Income for the Year — — | - - - -
Remeasurement of Employee Benefits (Gratuity) — — - —-{101.93 - -
Fair Valuation of Financial Liabilities - B - -| 0.87 102.80( 102.80
(v) |Dividends - - - | - - _
(vi) |Transfer to Retained Earnings — — | -0.77 — —484.01| -484.78|
(vii) [Any other change (to be specified) E - - - - | -
(wii) Balance at the end of the reporting period (i.e.
31/03/2018) 6909.03| 400.79| 895.93 0.00 —2052.72( 6153.03|
SR.VC & M.D. DIRECTOR CFO C.S. AM-FINANCE
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{ INDEPENDENT AUDITORS’ REPORT }

To

The Members,
Punjab Communications Limited

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Punjab Communications Limited
(‘the Company’), which comprise the Balance Sheet as at 31 March 2018, the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Cash Flows and the Statement of Changes in Equity
for the year then ended and a summary of the Significant Accounting Policies and other explanatory information
(herein after referred to as “Standalone Ind AS Financial Statements”).

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these Standalone Ind AS Financial Statements that give a true
and fair view of the financial position, financial performance including other comprehensive income, cash flows
and changes in equity of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Act read with relevant
rules issued there under. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the standalone Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility

Our responsibility is to express an opinion on these Standalone Ind AS Financial Statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which
are required to be included in the audit report under the provisions of the Act and the Rules made there under.
We have conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the standalone Ind AS financial statements are free from material
misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
standalone Ind AS financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the standalone Ind AS financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the standalone Ind AS financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the standalone Ind AS financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the standalone Ind AS financial statements.
Opinion
In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone Ind AS financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India including the Ind
AS, of the financial position of the Company as at 31 March, 2018, and its financial performance including other
comprehensive income, its cash flows and the changes in equity for the year ended on that date.
Emphasis of Matters
We draw attention to the following matters in the Notes to the financial statements:
(a)  Attention is invited to Notes 3, 5 and 20 in financial statements regarding realization of investment of
% 698.74 lacs (Face Value ¥ 700 lacs) in the Bonds of UP Co—operative Spinning Mills Federation Ltd.
(UPCSMFL) duly guaranteed by the UP State Government for tenure of 18 months. Consequent to
the Bonds not being redeemed on the due date of redemption viz 20-12-1999, the Company
invoked the Government Guarantee. Pursuant to an ex—parte Order passed by the Hon’ble Punjab
and Haryana High Court, Chandigarh on 31-01-2004, the UP State Government (Guarantor)
deposited ¥ 735.63 lacs and a Govt. Guarantee of equivalent amount in the Civil Court, Lucknow. The
Company (Decree Holder) got the release of ¥ 735.63 lacs against furnishing of Bank Guarantee of
the equivalent amount.
On appeal by the UP State Govt., the Hon’ble Supreme Court of India vide its Order dated 19-01-
2015 reversed the ex—parte Order of the Hon’ble Punjab and Haryana High Court and directed the
Civil Court to refund the amount to UP State Govt. In compliance of the Orders of the Hon’ble
Supreme Court, the Civil Judge, District Court, Lucknow passed on Order on 31-03-2018 directing
the Company to refund ¥735.63 lacs within 15 days viz by 16-04-2018. However, the Company has
decided to file Review Petition and the Lawyer has advised that it can be filed by 29-05-2018. The
Company has already accounted for the liability of I735.63 lacs and reflected the same under
Note 20.
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(b)

(c)

(d)

{ INDEPENDENT AUDITORS’ REPORT }

Since the ex—parte Order of the Hon’ble Punjab and Haryana High Court was reversed by the Hon’ble
Supreme Court, the Company filed a fresh Suit against UP State Govt. through Special Secretary,
Industrial Development on 11-03-2016.

UP Co—operative Spinning Mills Federation Ltd. (UPCSMFL) is under liquidation vide Order passed in
March, 2006 by the Hon’ble Bombay High Court and Official Liquidator was appointed in August,
2006. The liquidation is still pending. The Company has also filed a Claim with the Official Liquidator
of UPCSMFL on 23-05-2016.

In view of the protracted litigation, the Company has accordingly reflected the value of the
investment in Bonds at Cost as the same is fully guaranteed by the UP State Government

Attention is invited to Note 8 and 19 in the matter of balance confirmations wherein we further
specifv that the said balance confirmations have not been received by us till the date of signing of
Balance Sheet.

Attention is invited to Significant Accounting Policy 1-I (b), certain items of income and expenditure
have been accounted for as and when they are incurred, ascertained or settled. Impact of such
treatment on profits for the year has not been ascertained.

As per the explanation and information provided to us, the Companv has been selected for
Disinvestment by Cabinet Committee on Disinvestment, Government of Puniab but no final Decision in
respect of disinvestment mode has been taken place during the year under review.

Our opinion is not modified in respect of the matters mentioned above at (a), (b), (c) and (d).

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure A, a statement on the
matters specified in the paragraph 3 and 4 of the order.

As required by Section 143(3) of the Act, we report that:

1.

(@)
(b)

(c)

(d)
(e)

()

(8)

We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit;

In our opinion proper books of account as required by law have been kept by the Company so far as

it appears from our examination of those books and proper returns adequate for the purposes of our

audit have been received from the branches not visited by us;

The Balance Sheet, the Statement of Profit and Loss, the Statement of Cash Flows and the Statement

of Changes in Equity dealt with by this Report are in agreement with the books of account and with

the returns received from branches not visited by us.

In our opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting

Standards specified under Section 133 of the Act read with relevant rule issued there under;

On the basis of the written representations received from the directors as on 31 March 2018 taken

on record by the Board of Directors, none of the directors is disqualified as on 31 March 2018 from

being appointed as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the

Company and the operating effectiveness of such controls, refer to our separate report in “Annexure

B”; and

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11

of the Companies (Audit and Auditors) Rules, 2014, as amended by Companies (Audit and Auditors)

Amendment Rules, 2017, in our opinion and to the best of our information and according to the

explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
standalone Ind AS financial statements — Refer Note 33 and 37 to the standalone Ind AS
financial statements;

ii. The Companv did not have anv long-term contracts including derivative contracts for which
there were anv material foreseeable losses except as mentioned above in Para of Matter of
Emphasis and Note 38. to the standalone Ind AS financial statements;

iii. During the year under audit, there were no amounts that were required to be transferred to
the Investor Education and Protection Fund by the Company.

for Grewal & Singh
Chartered Accountants
Firm’s registration number: 012322N

CA. Harcharan Singh Grewal
Partner

Membership number: 083692

PLACE: S.A.S. Nagar (Mohali)
DATE: May 24, 2018
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—[ ANNEXURE — A TO THE INDEPENDENT AUDITORS’ REPORT ]7

“ANNEXURE A” REFERRED TO IN PARAGRAPH 1 UNDER THE HEADING “REPORT ON OTHER LEGAL AND
REGULATORY REQUIREMENTS” OF OUR REPORT OF EVEN DATE

Re: Punjab Communications Limited

1. (a)  As per the information and explanations provided to us, the company is maintaining proper records
showing full particulars, including quantitative details and situation of fixed assets;

(b)  The company has a regular system of verification of fixed assets at the end of each year which, in our
opinion, is reasonable having regard to the size of the company and the nature of its assets. Fixed
assets were verified by the company and no discrepancy was noticed.

(c)  As per the information and explanations provided to us, the title deeds of immovable properties of
the company are held in the name of company.

2. The company has a regular system of verification of the inventory at the end of each year which, in our
opinion, is reasonable having regard to the size of the company. The inventory was verified and the
discrepancies noticed on physical verification between physical stock and book records were not material
and have been adequately dealt in the books of account.

3. As per the information and explanations given to us, the company has not granted any loans, secured or
unsecured to companies, firms, LLPs or other parties covered in the register maintained under section 189
of the Companies Act.

4, In our opinion and according to the information and explanations given to us in respect of loans,
investments, guarantees and securities, the company has complied with the provisions of Section 185 and
186 of the Companies Act ,2013.

5. According to the information and explanations given to us, we are of opinion that the company has not
accepted any deposit in pursuance of sections 73 to 76 or any other relevant provisions of the Companies
Act and the rules framed there under.

6. We have broadly reviewed the books and account maintained by the company pursuant to the Rules made
by the Central Government for the maintenance of cost records under sub—section (1) of section 148 of the
Companies Act 2013 and is of the opinion that prima facie, the prescribed accounts and records have been
made and maintained. However, during the current year, the company was not required to maintain cost
records as per the provisions of Section 148(1).

7. (a)  According to the information and explanations given to us and books and records as produced and
examined by us are in accordance with generally accepted auditing practices in India and also based
on management representation, the company is regular in depositing undisputed statutory dues
including provident fund, employees state insurance, income-tax, sales tax, service tax, duty of
customs, duty of excise, value added tax, cess and any other statutory dues with the appropriate
authorities. Further, we report that no undisputed amount payable in respect to such statutory dues
were outstanding as at March 31, 2018 for a period of more than six months from the date they
became payable.

(b)  According to the information and explanations given to us, there are no dues of provident fund,
employees state insurance, income—tax, sales tax, service tax, duty of customs, duty of excise, value
added tax, cess and any other statutory dues which have not been deposited on account of any
dispute. However, the following demands have been raised in respect of disputed dues pending
before various statutory authorities:
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S.No. |Particulars Tentative |Matter/ Cases|Forum where dispute|Current status/Reason for pendency
amount |pending since |is pending
involved
1. Excise and 330.20 FY 2002-03 Deputy Reply was submitted in 2002-03.
custom duty |Lacs Commissioner of | Thereafter, no further communication
demand Customs, New Delhi |has been received.
2. Sales Tax 314.85 FY 2011-12 Sales Tax Appellate |Appeal against the said Sales tax demand
demand Lacs Tribunal, Andhra |for FY 2004-05 was admitted. Matter
Pradesh. not listed for hearing yet.
3. Sales Tax 16.77 FY 2014-15 Ld. Senior Joint |Appeal filed by the company against the
demand Lacs Commissioner, Salt [said sales tax demand for FY 2011-12
Lake Taxation |admitted by the department.
appellate office,
West Bengal
4 Sales Tax 14.67 FY 2015-16 Ld. Senior Joint |Appeal filed by the company against the
demand Lacs commissioner,  Salt |said sales tax demand for FY 2012-13
Lake Taxation |was admitted by the department.
appellate office,
West Bengal
8. In our opinion and according to the information and explanations given to us, the company has not defaulted
in repayment of dues to the financial institutions or banks or Government. We further report that the
company has no debenture holders during the year.
9. The Company did not raise any money by way of initial public offer or further public offer (including debt
instruments) and term loans during the year under audit.

10. According to the information and explanations given to us, no fraud by or on the company by its
officers/employees has been noticed or reported during the course of our audit.

11. The Section 197 read with Schedule V to the Companies Act, in relation to the gerial r ation is
not applicable to Government companies as per Notification No GSR 463E dated 5 June 2015.

12.  The company is a manufacturing company and not a chit fund or a Nidhi Company. Therefore, this clause is
not applicable to the Company.

13. The company transactions with the related parties are in compliance with section 177 and 188 of Companies
Act, 2013 and the details have been disclosed in the financial statement as required by the Indian Accounting
Standards and Companies Act, 2013 and amendments thereon.

14. The company has not made any preferential allotment/private placement of shares or fully or partly
convertible debentures during the year.

15. As per information and explanation provided to us, no such non cash transactions were entered into by the
Company with Directors or persons connected with it.

16. According to the information and explanations given to us, the company is not required to be registered

under section 45-IA of the Reserve Bank of India Act, 1934.

for Grewal & Singh
Chartered Accountants
Firm’s registration number: 012322N

CA. Harcharan Singh Grewal
Partner
Membership number: 083692

PLACE: S.A.S. Nagar (Mohali)
DATE: May 24, 2018
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—[ ANNEXURE — B TO THE INDEPENDENT AUDITORS’ REPORT ]7

“ANNEXURE B” TO INDEPENDENT AUDITOR'S REPORT FY 2017-18

Report on the Internal Financial Controls under Clause (i) of Sub—section 3 of Section 143 of the Companies Act,
2013 (“the Act”)
We have audited the internal financial controls over financial reporting of Punjab Communications Limited (“the
Company”) as of 31 March 2018 in conjunction with our audit of the financial statements of the Company for the
year ended on that date.
Management’s Responsibility for Internal Financial Controls
The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’).
These responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.
Auditors’ Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We have conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI
and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by
the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting.
Meaning of Internal Financial Controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that
(1) pertains to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company;
(2) provides reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorizations of management and directors of the
company; and
(3) provides reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.
Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.
Opinion
In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
31st March 2018, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.
for Grewal & Singh
Chartered Accountants
Firm’s registration number: 012322N
CA. Harcharan Singh Grewal
Partner
Membership number: 083692

PLACE: S.A.S. Nagar (Mohali)
DATE: May 24, 2018
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4[ PUNJAB COMMUNICATIONS LIMITED : FINANCIAL YEAR 2017 -18 ]—

REPORT ON DIRECTIONS u/s 143(5) of the Companies Act 2013

As per the directions issued u/s Section 143 (5) of the Act, we report that:
1. As per information and records produced before us, the company has clear title deeds for immovable

properties.

2. As informed to us, there is no case of waiver/write off of debts/loans/interest during the year under review.

3. As informed to us, no such inventories are lying with third parties and no assets have been received by the
company as gifts from Government or other authorities during the year under audit.

4. As informed to us, there is no dispute in any contract for supply of hardware or software.

5. As informed to us, the company does not provide manpower services to any agency. Therefore, it is not
applicable.

6. As per information and explanations provided to us, no franchise agreement had been entered into by

company during the year under audit.

7. As per information and explanations provided to us, no case has come to our notice wherein software,
hardware and IT enabled systems are lying redundant /outdated.

8. No grants have been received by the company during the year under audit.

for Grewal & Singh
Chartered Accountants
Firm’s registration number: 012322N

CA. Harcharan Singh Grewal
Partner
Membership number: 083692

PLACE: S.A.S. Nagar (Mohali)
DATE: May 24, 2018

{ cOMPLIANCE CERTIFICATE |

We have conducted the audit of accounts of PUNJAB COMMUNICATIONS LIMITED for the year ended 31.03.2018
in accordance with the directions/sub—directions issued by the Comptroller and Auditor General of India under
Section 143(5) of the Companies Act, 2013 and certify that we have complied with all the directions/sub—
directions issued to us.

for Grewal & Singh

Chartered Accountants
Firm’s registration number: 012322N

CA. Harcharan Singh Grewal
Partner
Membership number: 083692

PLACE: S.A.S. Nagar (Mohali)
DATE: May 24, 2018
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punCom

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION
143(6)(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL STATEMENTS OF PUNJAB
COMMUNICATIONS LIMITED FOR THE YEAR ENDED 31°" MARCH, 2018

The preparation of financial statements of the Punjab Communication Limited for the year ended 31% March
2018 in accordance with the financial reporting framework prescribed under the Companies Act, 2013 is the
responsibility of the management of the Company. The Statutory Auditors appointed by the Comptroller and
Auditor General of India under Section 139(5) of the Act are responsible for expressing opinion on the financial
statements under Section 143 of the Act based on independent audit in accordance with the standards on
auditing prescribed under Section 143(10) of the Act. This is stated to have been done by them vide their Audit
Report dated 24" May 2018.

I, on behalf of the Comptroller and Auditor General of India, have conducted a supplementary audit under
Sectlon 143(6) (a) of the Act of the financial statements of Punjab Communications Limited for the year ended
31" March 2018. This supplementary audit has been carried out independently without access to the working
papers of the statutory auditors and is limited primarily to inquiries of the statutory auditors and company
personnel and a selective examination of some of the accounting records. Based on my supplementary audit,
I would like to highlight the following significant matters under Section 143(6) (a) of the Act which have come to
my attention and which in my view are necessary for enabling a better understanding of the financial statements
and the related audit report :

A. Comments on financial Position

Al Balance Sheet

A.1.1 Assets

A.1.1.1 Property Plant & Equipment (Note-2): ¥ 5.65 crore

The above includes written down value (WDV) of land & building of ¥ 0.79 crore which are given on lease

for earning rental income. As the land & buildings are leased out with a view to earn rental income, the

same falls in the category of investment property as per Ind As-40 instead of Plant Property and

Equipment and the same should have been separately disclosed on the face of Balance Sheet as per Ind

AS-l and Schedule-lll of the Companies Act 2013. This has resulted in overstatement of ‘Plant Property

and Equipment’ and understatement of ‘Investment Property’ by ¥ 0.79 crore.

A.1.2 Loans and advances (Note-4): T 3.82 crore

i. The above includes ¥ 2.54 crore on account of incpome tax recoverable (X 2.52 crore) and prepaid
expenses (T 2.12 lakh) which are not financial assets within the meaning of Ind AS-32 as the Company did
not have any contractual right to receive cash or other financial asset. This has resulted in overstatement
of ‘Non-Current Financial Assets (Loans and Advances)’ and understatement of ‘Other Non-Current
Assets’ by T 2.54 core.

ii. As per para5.1.1 of Ind AS-109 financial assets and liabilities should be measured at fair value. The above
includes ¥ 33.43 lakh on account of interest free festival advance given to employees. The Company has
shown this financial asset at carrying value and not measured the same on fair value which works out to ¥
12.59 lakh (at discount rate of 10 per cent which is charged by the Company for loan given to employees
for conveyance and housing renovation loan). This has resulted in overstatement of ‘Non-Current
Financial Assets’ and understatement of ‘Retained Earning’ by ¥ 20.84 lakh.

B Statement of changes in equity

As per para 21 of Ind AS-101, an entity’s first Ind AS financial statement shall include two statements of

changes in equity alongwith notes. However, the Company has prepared only one statement of changes

in equity for the period ended 31" March 2018 against the requirement of two statements.
C Comments on disclosure

i. As per para 134 of Ind AS-l, an entity shall disclose information that enables users of its financial
statements to evaluate the entity’s objectives, policies and processes for managing capital. However, the
Company has not disclosed the same in compliance of Ind AS-I.

ii. As per para 23 of Ind AS-101, an entity shall explain how the transition from previous GAAP to Ind AS
affected its reported balance sheet, financial performance and cash flows through reconciliation
statements and give sufficient detail to enable users to understand the material adjustments to the
balance sheet, statement of profit and loss and cash flow statement. However, the Company has neither
prepared the above mentioned reconciliation statements nor given detail of material adjustment made as
required under AS-101.

iii. The Company has not made following disclosure with regard to various financial instruments as required
under Ind AS-107.

e Balance Sheet: Category wise disclosure of carrying value of each financial assets/liabilities vis-avis fair
value (FV) shown at amortised cost, FV through profit & loss and FV value through other
comprehensive income. All the Financial Assets and Liabilities have been shown at carryin% value
except ‘Liabilities against Securities Deposits’ (note-16) which has been shown at fair value of X 29.10
lakh against the carrying value of ¥ 49.39 lakh;

e Fair value hierarchy: Fair value hierarchy used for measuring different financial assets and liabilities
alongwith detail of valuation techniques and key inputs e.g. discount rate. The company has used
Level-3 of fair value hierarchy and used Present Value Technique to measure the fair value of security
deposits. The discount rate used by the company is 9 percent per annum; and

e Qualitative and quantitative disclosure regarding financial risk management: Disclosure regarding
credit risk, liquidity risk and market risk alongwith detail of risk management practices and measures
adopted by the management to manage these risks.

For on the behalf of the Comptroller & Auditor General of India

Sd/-
(Punam Pandey)
Place :Chandigarh Principal Accountant General
Date :August 23,2018 (Audit), Punjab, Chandigarh
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[ BOARDS’ REPORT |

Your Board have pleasure in presenting the Thirty Seventh Annual Report of your Company together with the
Audited Statement of Accounts for the Financial Year ended on 31* March, 2018 along with Independent
Auditors’ Report thereon and Secretarial Audit Report for the financial year under report.

Financial Results (ZIn lacs)
Particulars 2017-18 2016-17 2015-16
Gross Income 4783.78 3953.86 3112.44
Total expenditure 5267.79 4582.53 3956.39
Profit before tax -484.01 -628.67 -1047.58
Profit/Loss after tax -484.01 -628.67 -1047.58
Other comprehensive Income 102.80 -28.95 0.00
Total Comprehensive Income -381.21 -657.62 0.00
Dividend Nil Nil Nil
Paid up equity 1202.36 1202.36 1202.36
Profit/Loss appropriated to General Reserve 0.00 0.00 0.00
Profit/ Loss Account -2052.72 -1671.51 -1013.89
Reserves (Including Capital Reserves) 6153.03 6535.01 7192.71
Net fixed assets 564.94 566.39 566.23
Capital employed 7694.97 7995.47 8560.14
Earning/Loss per share (inX) -4.03 -5.23 -8.71
Cash earning/loss per share (in %) -3.51 -4.55 -8.10
Book value per share (in %) 61.19 64.37 69.56

Weblink of Annual Return

The Copy of Annual Return pursuant to the provisions of sub section (3) of Section 92 of the Companies Act, 2013

is placed on the website of the company and the web link of annual return is as under:
http://www.puncom.com/downloads/2018/MGT-9%20EXCEL.pdf

Meetings

During the year, four Board meetings were duly convened and held. The details of which are given in the

Corporate Governance Report. The intervening gap between the meetings was within the period as prescribed

under the provisions of Companies Act, 2013, SEBI (Listing Obligations and Disclosure Requirements) Regulations,

2015 (herein after referred to as “Listing Regulations”) and SS-1 on Meetings of Board of Directors.

Directors Responsibility Statement

Pursuant to the requirement under section 134(5) of the Companies Act, 2013, with respect to Directors'

Responsibilit